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TAGS: EFIN, EINV, AR 

SUBJECT: NEW DEVELOPMENTS IN ARGENTINIZATION OF ITALO-ARGENTINE 
ELECTRIC COMPANY 

REF: BUENOS AIRES 0655 

1 . RECENTLY, GOA IMPLEMENTED OFFICIAL DECREE RATIFYING 
PROCURADOR GENERAL'S DICTATE WHICH ANNULLED ITALO'S CONTRACT 
(SEE REFTEL) AND ALSO INTERVENING ITALO. YESTERDAY, FEB. 26, 

NEW ENERGY SECRETARY RAUL GUISCARDO, NAMED OSCAR ADRIAN 
LESCANO, FORMERLY SECRETARY OF LIGHT AND POWER UNION, AS 
ITALO'S NEW "INTER VENTOR." 

2. INFORMED SOURCES HERE TELL US SWISS BANK DEL HAD ALMOST 
REACHED SETTLEMENT IN ITALO CASE WITH CAFIERO/DI TELLA PRIOR 
THEIR RESIGNATION. REPORTEDLY, AMOUNT INVOLVED WAS $90 
MILLION PAYABLE IN SPECIAL 2 YEAR BONDS. SAME SOURCE SAID 
NEGOTIATIONS TEMPORARILY HALTED, BUT ITALO STILL HOPING 
SATISFACTORY AGREEMENT POSSIBLE. IF NOT, ITALO PREPARED 
INITIATE COURT ACTION ACCORDING SOURCE. 

3. COMMENT: FACT THAT LABOR MAN NAMED AS INTERVENTOR 
INDICATES UNIONS PROBABLY MAJOR SOURCE NATIONALISTIC 
PRESSURE AGAINST ITALO. WE DON'T KNOW YET HOW MINISTER 
MONDELLI PLANS PROCEED WITH ITALO SETTLEMENT NOW THAT 
ITALO INTERVENED. 
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